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A) EEC 

THE EUROPEAN COMMISSION CONFIRMED BY TELEX ON JUNE ?5TH THAT IrtE 
REPLIES TO THE STATEMENT OF OBJECTIONS MUST BE FILED BY 11 JULY 
1982 AND THAT THE DATES FOR THE ORAL HEARIN G FPT FOP 91 

AUGUST AND 1 SEPTEMBER 1982 , 

PM LAWYERS MET IN BRUSSELS ON 29 JUNE TO REVIEW THE OVERALL POSI¬ 
TION AND THE FIRST DRAFT OF THE REPLY BRIEF AND MET AGAIN ON 
0 JULY TO REVIEW THE RESPECTIVE PM AND REMBRANDT APPEAL BRIEF 
DRAFTS. IT IS PLANNED THAT ALL PM SUBMISSIONS WILL BE READY 
ON TIME. SUBSEQUENTLY LAWYERS FROM REMBRANDT APPLIED FOR 
AND WERE OFFERED AN EXTENSION OF 30 DAYS PROVIDED CERTAIN CONDI¬ 
TIONS WERE MET. WE BELIEVE THE CONDITIONS ATTACHED TO BE COMPLETE¬ 
LY UNACCEPTABLE AS DO REMBRANDT. THUS, DESPITE THEIR NEED FOR 
TIME, REMBRANDT NOW ACCEPTS TO PROCEED PER THE ORIGINAL TIMETABLE 
ALTHOUGH SOME DELAY IN THEIR WRITTEN SUBMISSION IS STILL 
POSSIBLE. 


THE FIRST DRAFT OF THE GUTOWGKi ECONOMlC-SIUItt WAS DISCUSSED ON 
JULY 12 IN FRANKFURT, COMMENTS WERE EXCHANGED AND A SECOND DRAFT 
IS IN PREPARATION. IT I S’ PLANNED TO SUBMIT THE FINAL STUDY TO 
THE EEC COMMISSION BEFORE THE HEARING. 


B) GERMANY 


THE THIRD DRAFT (CONSIDERED BY OUR LAWYERS TO BE COMPLETE) OF 
THE JOINT BRIEF TO BE FILED BY PM, REMBRANDT AND Rl WITH THE 
BERLIN COURT OF APPEALS IN RESPECT OF OUR APPEAL OF THE FCO 
DECISION WAS DISCUSSED ON 13 JULY IN FRANKFURT AND IS READY. 
AN ENGLISH TRANSLATION WAS DISTRIBUTED LAST WEEK. 


C) CANADA 

J.B, CLAXTON (B+H CANADA OUTSIDE COUNSEL) WAS CONTACTED BY J. 
SIMS OF THE DEPARTMENT OF JUSTICE WITH A REQUEST THAT THEY BE 
ALLOWED A TWO-WEEK EXTENSION IN WHICH TO PREPARE THEIR DEFENSE 
IN CONNECTION WITH THE LEGAL ACTION BETWEEN B+H CANADA AND 
FIRA. 






Source: https://www.industf'y.doc.urftents.uesf.edu/docs/bqkxOOOG . 
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A) 3ANGLADESH/SRI LANKA 


IT APPEARS THE LAKHANI {CONTROLLING SHAREHOLDER OF LARSON TOBACCO 
COMPANY) IS PLANNING TO SET UP MANUFACTURING FACILITIES IN 
BAN.GL&BESH/ SRI LANKA AND 81 HAVE A W OPTION TO INVEST UP TO 26 O/O 
OF THE PAID-UP CAPITAL OF EACH COMPANY. THEY HAVE IMftltAltB TFTfc 


INTENTION JO nn 

established; 


IN BANGLADESH AS SOON AS THAT COMPANY IS 


B) CANADA 

M.~ROUX ADVISED E, HOUMINER AT DISCUSSIONS IN LONDON THAT THE 
// CAR] I m OLK£££ £ 4 £g££M£jkXJdJH liALLL£& brfwfrifs (WITH WHOM CARLING 

// HU. HwnFa_LJj^MRF-'T» t gBORG + £ML £MR£l Q1M£££ 

FROM TAKING ON—A-UP, AND SO THEY CANNOT BE 
INTERESTED IN LOWENBRAU. 

C) CYPRUS 


OUR AGREEMENT FOR THE LOCAL PRODUCTION OF MARI BORO UNDER I ICFNSF 
WITH GARANIS + PETR!DES HAS NOW BEEN APPROVED BY THE CENTRAL 
BANK, THIS MEANS THAT WE CAN NOW PREVENT THE REPACK OPERATIONS 
WITHOUT HAVING TO COMMENCE LOCAL MANUFACTURE IMMEDIATELY, LOCAL 
MANUFACTURE IS PI A M£& TO START JJj SEPTEMBER . 

D) INDIA 


J, 'WOOD CONFIRMED TO N. JANELLE, ON 14 JUNE IN LONDON, THAT 
CARRERAS ROTHMANS BOARD HAVE DECIDED TO GO WITH A-'ATtOfiAi TOlurrn 
COMPANY IN INDIA RATHER THAN GODFREY PHILLIPS Q£ »NDl A. WOOD 
EXPLAINED THAT THE DECISION WAS HADE ON THE BASIS THAT THE COO¬ 
PERATION COULD AGGRAVATE "THF EEC SITUATION, AND THAT THERE WAS NO 
j ADVANTAGE OF NATIONAL OVER GPI . PH HAS REQUESTED Rl AND REMBRANDT - 
TO REVIEIf THE ARRANGEMENT, 

E) JAPAN ‘ - 

- R i HAS OFFERED PI S ULLBDTI ON OF C ART} ER TO HjTSUi, QNg QF fia5LS 
TWO D t STRI BUTORsTaND WHO HAN DIES P ARLI AMENT ANjD. OTHER PREMIUM 
mtmst this HAY HELP MITSUI TO EXP AND ITS S ALES FORCE , WHICH 
WILL HAVE SOME BENEFIT FOR PM BRANDS. 

-F) MALAYSIA 

SINCE THE LICENSE AGREEMENT WAS SIGNED WITH PRM MALAYSIA, FOR THE 
DISTRIBUTION OF MARLBORO, ACCOMPANIED BY A REDUCTION IN RETAIL 
PRICE, SAIFS HAVE 1L£££A£ ££l FffnM_in mim »rw To kh ALLLi 1 ou PER 
MONTH. WE ARE ON SCHEDULE FOR i nn MU.MON PER MGHT H_j^„JYE£]^E?jD 
AT WHICH TIME WE WILL SWITCH TO LOCAL MANUFACTURE FROM CUT FILLER, 
WINSTON SALES HAVE PLATFA1JED AT A LEVEL OF 120 MILLION PER 
MONTH. 


G) NIGERIA 

A MEETING BETWEEN H. SCHEDEL OF PM AND MAITLAND OF Rl WAS HELD IN 
LAUSANNE ON JULY 9, TO CONTINUE DISCUSSIONS ON THF .PRODUCTLON 
-BY PHN OF ROTHMANS A NH_ST, MORITZ UNDER LICENSE . PM HAD PREVIOUSLY 
INDICATED THAT THEY WOULD EXPECT TO SHARE IN PROFITS ON INCREMEN¬ 
TAL SALES LIKELY TO ARISE IN BENIN AND NIGER AS A RESULT OF LOCAL 
PRODUTiON AND PROMOTION IN NIGERIA OF THESE BRANDS, 

X / JU MADE A PROPOSAL THAT THEY WOULD BE PREPARED TO PAY to pm thf 
x SAMF RomjOL-LjLeaamLLP.ATFMY ni, rs n^4g/Icml„ 0N theseI mm 
/ X SALES AS PHN MUST PAY CN_,IH£LOCAL LICENSEPRO SL' CIlolT . 

Rl ALSO INDICATED THEY WOULD LIKE TO LICENSE A FURTHER BRAND 
(NOT SPECIFIED) TO BE-SOLD IN THE MIDDLE PRICE SEGMENT, PM 
AGREED TO CONSIDER THIS, BUT WOULD OBVIOUSLY PREFER TO USE ONE 
OF ITS OWN TRADEMARKS FOR AN ENTRY INTO THIS SEGMENT, 


J Source.:.. https://wvwinclustr-yctoCU"mehts.aeELedu/Glocs/hqkxOOOO 
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AT A MEETING IN LONDON ON 14 JUNE, J. VOCD (Rl) AND N. JANELLE 
(PM) AGREED TO ATTEMPT A JLuLLLl PRFsrvTATinM m thf tmaii amh tcu 
BACCO MONOPOLY DURING THIS WEEK, umtm'thc INTFNTICN OF SECURING 
I irFMftlMft-.AftPFFMFNTR FOP ROTH POMP AN I F S * BRANDS. THE INITIAL 
CONTRACT WILL BE MADE THROUGH MR, PANDIT DUN YAPANA, DIRECTOR 
GENERAL OF EXCISE FOR THAILAND, A FRIEND OF MR, JOHN WEBB, 

U.K. MARKETING DIRECTOR OF R|* THE ARGUMENTS TO SECURE FAVO¬ 
RABLE CONSIDERATION WILL BE BASES ON A REDUCTION OF EXPORT II 
. PRODUCTS, ADDITIONAL REVENUES FOR THE MONOPOLY AND EXCISE DEPART¬ 
MENT, - TECHNOLOGICAL ASSISTANCE, AND THE HIGH LEVEL OF PM/RI 
LEAF PURCHASES. A 

I) UNITED STATES 


J. MORGAN, R. FITZMAURICE AND E. HOUMINER VISITED STELLENBOSCH, 

SOUTH AFRICA ON JUNE 19-24, 1982 TO DISCUSS PLANS FOR REMBRANDT 

BRANDS LAUNCH IN THE U.S. BY PM. MARKETING PLANS AND PACK DESIGNS 

WERE PRESENTED AND DISCUSSED WITH A. RUPERT. THE- 

FINAL VERSIONS OF THE LICENSEE AGREEMENT BETWEEN PCMBRANDT AND PM 

COVERING THE REMBRANDT TRADEMARKS IN THE U.S. WERE LEFT WITH 

REMBRANDT. 

ON THE 20TH OF JUNE PM PRESENTED, AND LEFT WITH REMBRANDT, THE 
FINAL DRAFT FOR THE CHESTERFIELD LICENSE AGREEMENT FOR SOUTH 
AFRICA. 


?. OPERATIONS 

IB XX S»SttB»88tKS* 

A) ET 

ON 1 JULY 1982 MESSRS. G. KARANDJOULIS, J. KRAUSS AND H. SCHILD- 
WACHTER OF PM MET WITH MARTIN ERINKKANN PERSONNEL IN MUNICH. 
-MARTIN BRINKKANN IS INTERESTED IN ETNA FROM THE PM MUNICH PLANT 
AND ir'HAS BEEN AGREED FOR A TRIAL OF BETWEEN 2,COC - 6,000 KG. 
TO BE RUN IN SEPTEMBER 19S2. PM HAVE OFFERED TO SUPPLY ET TO 
MARTIN BRINKMANN ON AN ONGOING BASIS AND HAVE ALSO OFFERED 
ASSISTANCE IN BUILDING AN ET PLANT FOR MB. 

B) CONTRACT MANUFACTURING 

* 

PHILIP MORRIS AND MARTIN ERINKMANN HAVE CONFIRMED AGREEMENT FOR 
CONTRACT MANUFACTURING BY M3 BREMEN F ACTORS- PM HAS ACCEPTED THE 
CONVERSION FEE 6F D« 4.51 PLR 1,000 CIGARETTES AS PROPOSED 
BY M3. PMG IS DRAFTING THE CONTRACT. PRODUCTION OF MPH IS 
SCHEDULED TO BEGIN ABOUT MID-AUGUST WITH A VOLUME OF 20 TO 25 ' 
MIO CIGARETTES PER MONTH. THE CONTRACT IS SCHEDULED TO LAST 12 
MONTHS. 

C) VISITS 


-MR. C. BRANSTCN OF ROTHMANS INTERNATIONAL VISITED PMG FACTORY 
IN BERLIN ON JUNE 14, 1982. 

- MESSRS J. FAIRLEY AND M. PARKER, CARRERAS ROTHMANS, VISITFD 
THE ETNA PLANT AT PM MUNICH ON JUNE 22-24, 1982. - ^ 



Source: https://www.industrydocuments.ucsf.edu/docs/hqkxOOOO 
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YMl tu ZUMMUX HAS announced results for the year ending 

?1 M.ARHL iQftP. TOT..AI. RFVFNllFS FOR THE YE AR UFRF DOWN BYLP.P flZC, 
FROM DM 2,764 IN 1981 TO DM 2,7(54 MIO FOR 190?, r j£JL-L2ii£4X WAS 

DM IF.4 MIO COMPARED WLT.H DM 47 I IP FOR T9R.1..iilUT JtJLUnE ■ WAS 

D6WN4 rT7n FROM PR.V46 BIO UNITS IN 1981 TO 27.44C BIO UNITS IN 
1$62. FULL DETAILS WILL FOLLOW WHEN RELEASED BY MARTIN BRINKKANN. 


B) CUARTERLY REPORTING 


ON HIS VISIT TO STELLENBOSCH, SOUTH AFRICA, JUNE 19-24 1982, 

E. HCUKINER DISCUSSED WITH M.J. ROUX OUR CONTINUING’NEED TO 
MEET WITH Rl PERSONNEL TO OBTAIN FINANCIAL DATA AND EXPLANA¬ 
TIONS NECESSARY FOR OUR QUARTERLY REPORTING REQUIREMENTS. 

R. SNYDER, T, KEARNS AND E. HOUKINER MET WITH MJ. RCUX IN LONDON 

ON 15 JULY 1982, uar AftPPPn RY ALL CONCERNED THAT PI^-RL. 

c?pt/RPA^nT A»jn cnfiPFRS + I I BRAND WOULD MEET AT THE LONDON OFFICES 
OF c+t TO REVIEW OUARTF P1Y FINANCIAL DATA REQUIRED BY PM. 


C) ROTHMANS BOND INTEREST 

ROTHMANS BOND INTEREST OF nM pi. a fMIOl WAS RECEIVED ON 30 JUNE 
1982 AND REMITTED TO NEW .YORK PER INSTRUCTIONS, 


5. GENERAL 


A) TABACOFINA 


TAHACOFINA- HAVE ANNOUNCED A CONSOLIDATED AFTER-TAX 

PROFIT OF P-Fff . AQL (MIC) FOR THE YE AR ENDING MARCH 31. 1982. 

COM.P ARP 0 WITH BFR. 4HQ /Ml 01 HUH I “HE PREVIOUS YEAR, iN ADDITION. 
THE GROUP RECEIVED BFR. 352 (MIO) FROM THE SALE OF THE MAIN 
SUBSIDIARIES OF BV TFIC . AN ORGANIZATION TRADING IN LEAF TOBACCO 
MAINLY IN BRAZIL AND ZIMBABWE, FULL DETAILS OF RESULiS WILL 
FOLLOW WHEN RELEASED. 

B) CARRCLLS INDUSTRIES 

THE IRISH TIMES, JULY 8, 1982. IN AN ANALYSIS OF THE 92 LARGEST 

COMPANIES' Ilf IRELAND,"PUBLISHED BY THE BUSINESS RAT15 RE PORT O N 

COMPANY PERFORMANCE, CARROLLS I NDUSTRIES. WAS_RFPORTED AS ONE QF 

THF TOP PERFORMERS IN THE COUNTRY IN TERM S . OF RETURN ON SHA &£~ 
uni r.pas> nmns 1H iQP,n/Rt . 

THE GROUP'S RESULT, COMPARED WITH A’MEDIAN FOR MANUFACTURING 
OF 11.5 0/0, WAS g4.$ QZp. 

C) ROTHMANS OF PALL MALL (AUSTRALIA) 

IN THE AUSTRALIAN FINANCIAL REVIEW, JULY 5, 1582 THE INVESTOR 


COLUMN LOOKS AT THE RECENT SHARE PRICE BEHAVIOR CF ROTHMANS OF 
PALL MALL (AUSTRALIA), AND PROVIDES THE FOLLOWING COMMENTARY « 

INSTITUTIONS WAITING FOR THE TRADITIONAL DROP IN TOBACCO SHARE 
PRICES IN ADVANCE OF THE BUDGET HAVE BEEN DISAPPOINTED AS ROTHMANS 
SHARES CONTINUE TO GAIN. THE ^apfq m. UQU CLOSE IQ THF1R 

YEAR* S HIGH. THIS RFFI PCTS THE EXPECT AT l AM OF SlgfiLfl RPrr.Mn ,* 
pair pfrui TS F 01 I nw 1 NG THF 46 n/n GAIN IN PROFITS REPORTED FOR 
THF FIRST HA I F TO DFCFMBER 31 , 



Source: https://www.industrydocuments.ucsf.edu/docs/hqkxOOOO 
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THE TOBACCO INDUSTRY IN’ GENERAL SEEMS CONFIDENT GIVEN ea^ 

SIGNS PLANNED BY PHILIP MORRIS AND AMATIL'S LARGE PAGEVOGD PSO- 
JCT. saimms US£LE HAS -»»st SUCCESSFULLY LAUNCHED TWO NEW PRC- 
DUCT S, BOTH UNDER T|S OWN NAME. THE COMPANY IS ALSO ABfciLLJ# 

! AHNf!H TVS h.£_y .BRANDS I hi PR I SP.1MF JM R THI 


THE ST! ?YV r 2 . ANXl.rA?FL. 


ROTH?'ANS SHARES CURRENTLY AT ADLRS 5.46 ARE WELL UP FROM THE YEAR 
S LOW AT DLRS 4,25. THE SHARES HAVE BEEN STRONGLY RECOMMENDED BY 
JONES, GRICE AND T.C. POWELL ♦ PARTNERS. YEAR-END RESULTS AR E 
pHP ON AUGUST 9 - 

D) NORTH KOREA 


Rf HAS CONCLUDED AN AGREEMENT FOR THE SUPPLY OF CUT FILLER AND 
THE MATERIAL FROM THE UK FOR THE LOCAL PRODUCTION OF "JUJU". 
THEIR AGREEMENT APPEARS TO INCLUDE THE SHIPMENT OF EXPORTS TO 
NORTH KOREA ALTHOUGH THIS IS NOT YET STARTED. 


E) PAKISTAN 


Rl HAVE WRITTEN TO LAKHANI REQUESTING AN EXTENSION OF THEIR 
OPTION FOR EQUITY PARTICIPATION IN LAKSQN TOBACCO COMPANY. 


F) ROTHMANS EGYPT PROJECT 

THERE HAVE BEEN PRESS REPORTS THAT'THE ROTHMANS PROPOSED JOINT 
VENTURE WITH THE PUBLIC SECTOR EASTERN TOBACCO COMPANY MAY BE 
CANCELLED. 

THE CAIRO WEEKLY AL-SHAA3 REPORTED THAT THE INDUSTRY AND MINERAL 


WEALTH MINISTER HAS DECIDED THE PROJECT WOULD BE HARMFUL TO THE 
EGYPTIAN ECONOMY,y ACCORDING TO THE MIDDLE EAST ECONOMIC DIGEST, 


ROTHMANS CONSIDERS THE PROJECT TO EE ALIVE. THE VENTURE INVOL¬ 
VING A NEW FACTORY IS AT A REPORTED INVESTMENT OF DLRS 20.8 
MILLION. 

G) CANADA 

mTpCLLACK AND M. JACQUITH VISITED MONTREAL ON 8, 9 JULY TO 
DISCUSS PLANS AND ACTION IN CANADA CONCERNING FIRA PROBLEMS, 


H) CHINA 

Ski TO SIGN A CONTRACT MANUFACTURING AGREEMENT .-Ml TH HUNAN 
FACTORY SOMP TlKP SRnaTtY. |T APPEARS THAT THEIR CONTRACT INVOLVE 
INITIAL PRODUCTION OF A LOCAL.BRAND—WITH A PROFIT SHARING 
FORMt«LA r AN 5 A SECON D INTERN ATI ON AL BRAN D FOR SALE IN HARD CUR RE N 
CY OUTLETS AND FOR WHICH R» IS COMMITTED TO F XPCRT ONE Kit LION 

Rl HAVE AGREED THAT PH'S LEAF PERSONNEL CAN ACCOMPANY THE Rl 
AGRONOMIST NEXT TIME HE VISITS THEIR LEAF GROWING PROGRAM IN 
HUNAN. 

THIS ISA MAJOR AREA FOR LEAF GROWING AND IT IS POSSIBLE THAT 
WORLD QUALITY TOBACCO COULD EE GROWN IN MEANINGFUL QUANTITIES, 
fil m PM CftHLn.PQSSI.BI Y COMBINE I FAF SOURCING FOR USE UU C£M 
PRODUCTION AND FOR EXPORT. 
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’«*. B.M, HO ARE, DIRECTOR PH AUSTRALIA, WAS VISITING LAUSANNE 6-13 

' JULY DISCUSSING PLANS AND ACTIONS IN AUSTRALIA CONCERNING POTEN 

■* TIAL FI RB PROBLEMS. 

Cj) SHARE PRICES 



JUNE 11 

JUNE 21 

JUNE 25 

JULY 

4 JULY 11 

ROTHMANS INTERNATI ONAt ' 
(PENCE) 

f • *■ '■ \ 

93 

91 

89 

91 . 

91 

R| CONVERTIBLE POUNDS/ 

DM BONDS (DM) 

3159 

3159 

3179 

3169 

3179 

DUNHILL (PENCE) 

268 

270 

270 

265 

265 

CARROLLS (IRISH POUNDS) 

63 

61 

61 

61 

59 

TAEACCFINA (BF) 

- SPOT 

2470 

2590 

2545 

2560 

2540 

ROTHMANS OF PALL HALL 
CANADA (CAN DLRS) 

- COMMON 

- PREFERRED *A* 

21 3/4 

21 

29 1/4 

20 1/8 
n/a 

20 3/4 21 1/2 
N/A N/A 

CARLING 0* KEEFE (CAND 
DLRS) 

- COMMON 

- PREFERRED »A» 

7 

6 7/8 

7 

15 3/4 

/ 

665^8 

N/A 

N/A 

N/A 

ROTHMANS OF PALL MALL 
AUSTRALIA (AUS DLRS) 

- SYNDEY 

5.60 

5.50 . 

5.40 

5.36 

5.36 

ROTHMANS INDUSTRIES, N.Z 
(N.Z, DLRS) 

• 

— 

1.52 • 

1.54 

1.55 

ROTHMANS OF PALL MALL 
MALAYSIA (SING DLRS) 

3.10 

3.10 

N/A 

3.06 

2.94 

ROTHMANS INDUSTRIES LTD. 
(SING DLRS) 

1.61 

1.61 

N/A 

1.56 

1.49 
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